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'Govt urged to revive SRO-1125

[

~ to ease business problems

ANWAR KHAN

- KARACHI; The former five
zero-rated exports sectors on
Monday expressed their doubts
whether the manufacturing
units will be able to stay opera-
tional in the face of ‘too high’
sales tax, saying the country
has begun losing its foreign
contracts for slowdown in pro-
ductions and delays in their
subsequent shipments to the
world markets.

Speaking a joint press con-
ference of the five zero-rated
export sectors held at the
PHMA House, Chairman
Pakistan Hosiery
Manufacturers and Exporters
Association, Muhammad Javed
Bilwani said that the industrials
units are galloping towards
ultimate closures following the
government’s 17 percent sales
fax imposition.

- “The industries were struck
suddenly to lose international
orders,” he said, adding that the
businesses are at halt with
growing economic uncertain-

that the export sectors are in a
dire trouble. He reminded that
the PTI government’s exports
policy guarantees protection to
the small and medium sized
manufacturing units, strengthen
SMEs, reduce the cost of pro-
duction and ease the business
prospects.

“Processing units have been
shut down for the last nine
days,” he said, adding that the

manufaeturing halt is feared to-

prolong the exports’ consign-
ments to be delayed. “Either
the consignments will be
exported through air ship-
ments, which are much cost-
lier, or face cancellation of the
orders,” from the global market
buyers, he said, adding that the
country is feared to face the
contracts cancellations as well.
“Once the buyers go away then
never return,” he observed,
adding the revoke of SRO-
1125 has widely discredited
Pakistan globally for delay in
shipments because of produc-
tion halt.

ties and every rising value of . The five zero-rated sectors’

dollar against thte rupee.
“Buyers are visiting Pakistan
but going without striking
deals with the local exporters,”
he showed concerns, asking the
government to revive the SRO-
1125 to ease the business ten-

sion at least until the industries

problems are solved.

. “Between 900 and 1000
industrial units have either
closed down their production

-or relocated to any other coun-

fry,” Bilwani claimed, saying

exports stand at Rs6.5 billion
per a day, he maintained,
adding that the suspension for
the last nine days in production
has caused heavy losses to the
national exchequer. These sec-
tors, the PHMA chairman
claimed, have been employing
urban workers more than the
public sector, saying that the
exporters still seek a safeguard
to their production units. He
said, “On one hand, the gov-
ernment invites foreign invest-

ments but on the other, it has
widely neglected the local
investments. This government
is also failing to understand the
export sectors’ problems.”

He feared that the country
may lose about 25 percent of
its exports this fiscal year in the
wake of growing gas tariffs by
31 percent and dollar value
against the rupee by 27 percent,
saying “Devaluation only helps
the raw material.exports not the
value-added exports that are

widely depended on the

imported raw material”.

He said that the industry is
short of raw material even the
yarn is unavailable despite on
cash, adding that the local
industry is losing ground on the
world market for failing to
make timely shipments.

Bilwani also offered the gov-
emment to help it with a plan
to increase the tax base
enrolling more commercial
retailers but the SRO that
divested them of zero rating
status should first be suspend-
ed. “The government is arm-
twisting those who are already
paying taxes,” he said, adding
that the government should
make the FBR’s enforcement
department accountable, which
has failed to bring the commer-
cial retailers into the tax net.
“The FBR should step up to tax
the retail sector,” Bilwani
added.

[nvestments into the BMR
have stopped with dollar value
rise against the rupee, he said,
adding that the SMEs sector

will vanish if the sale tax con-
tinues haunting them, He _
warned the government of
delay in sales tax suspension
decision will cost the country
‘too heavy’, advising that the
FBR should make mandatory
the transition in ‘plastic
money’ — credit and debit
cards- to accumulate maxi*
mum sales tax from big shop-
ping malls and restaurants. The
premier is meeting with the
business community on July
11, where he said, the
exporters will present their
issues after the budgetary taxa-
tion has struck industrial out-
put.

Those attended the joint
press conference were: Shaikh
Shafig, Chief Coordinator,
Pakistan Readymade Garment
Manufacturers & Exporter
Association, Moin A Razzak,
Chairman, Towel
Manufacturers Association of
Pakistan, Kamran Chandna,
Former Chairman, Pakistan
Knitwear and Sweater
Exporters Association,
Khawaja Usman, Former
Chairman, Pakistan Cotton
Fashion Apparels
Manufacturers & Exporters
Association, Abdus Samad,
Chairman, Pakistan Cloth
Merchant Association, besides
representatives of Pakistan
Denim Manufacturers &
Exporters Association, All
Pakistan Bedsheets &
Upholstery Manufacturers
Association and Pakistan
Weaving Mills Association.
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Value-added sector warns of closure

By our correspondent

KARACHI The value-added textile and apparel sector has |
- warned the government that if the 17 percent sales tax is con- |
; tinued their members will have no option, but to convert thelr
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m]lls into warehouses. ;
. In a joint press conference at the Pakistan Hosiery Manu- | g
facturers Association (PHMA) House on Monday, members of
| various associations lamented the uncertamty caused by rupee |
| deprecation, 31 percent increase rise in power and gas tanffs
| and unavailability of yarm.
-ﬁ Participants of the conference included Pakistan Ready-
' made Garment Manufacturers and Exporter Association Chief |
' Coordinator Shaikh Shafiq, Towel Manufacturers Associafion
 of Pakistan Chairman Moin A Razzak, Pakistan Cloth Merchant |
' Association €hairman Abdus Sarnad Pakistan Knitwear and |
| Sweater Exporters Association former chairman Kamran |
Chandna, and Pakistan Cotton Fashion Apparels Manufactur-
« ers & Exporters Association former chairman Khawaja Usman. |
|\ They warned that the situation might lead many industries to
|| relocate to other countries like they did back in 2006, 2008,
|| 2011, and 2012. About 1,200 export industries have shifted
under grave conditions to other countries, they said. |
. “Exporters are working on very nominal profit margin of 5-
1 4percent. With the imposition of 17 percent sales tax the finan-
|.cial burden on expﬂrters will multiply many times making it un- |
| viable to run industries,” they added. f
: Operating industries was not conducive and some exporters
| /industrialists were also thinking to convert their industries into
i || warehouses and put their investments in the banks, which were
| offermg up to 13 percent interest, they said. ;
\\  They cautioned that if the government did not address their |
|| iSsues and remove uncertainties‘on war footings, industries |
; would shut down, resmmg in mass unemploment reduction |
in foreign exchange earnings, and increase in trade gap.
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